Dr. B. R. AMBEDKAR OPEN UNMRSITY
ROAD NO. 46, JUBILEE HILLS, HYDERABAD _ 5OO 033

Dear Student,

We are enclosing two assignments in each course, for all the courses of Post
Graduate Diploma in Business Finance (PGDBF) for the Academic Year 2019-20
Batch. Please note the following points while answering these assignments:

1.

Assignments are compulsory for PGDBF Programme. They have a weightage of
30o/o in each course.

2.

You have to submit both the assignments compulsorily. You will not be allowed
to appear for the year-end examinations for any course, if you do not submit the
specified number of assignments in time for that course.

3. Each assignment carries a maximum of 15 marks and you have to get a minimum

of 40o/o of marks, i.e., 6 out of 15, to qualify in that assignment. If you fail to get
the minimum marks in any assignment, you have to resubmit that particular
assignment along with the relevant batch. Repetition of the same assignment will
not be allowed.

4.

The maximum marks for each course at the year-end examination are 70 and you
have to get a minimum of 40Yo i.e.,28 out of 70.

5. Division will be awarded on the basis of the aggregate marks

obtained in

assignments as well as in the year-end examinations.

6.

Dates of submission for the assignments are:

FIRST ASSIGNMENT:

30.06.2020

SECOND ASSIGNMENT:

10.08.2020

ASSIGNMENTS SUBMITTED AFTER THE DUE DATE

WILL NOT BE ACCEPTED.

7.

If, under unavoidable circumstances, you fail to submit the assignments within the
stipulated time, your results will be declared only after the submission and
evaluation of all the assignments.

8. If any student fails to submit all the assignments

within the stipulated time, he/she
has to answer the set of assignments that are sent to the batch in progress at that
time.

9. You have to submit
attached.

your assignments in the Study Centre to which you

are

10. The

first page of your response sheet should be in the following format.
Enrolment No.

Name of the Candidate
Address

Mobile No.
Email.id
Name of the Programme
Course Code & Title
Assignment No.
Study Centre
Date of Submission
Signature

I

l. Please go through the relevant course units thoroughly before you

answer

assignments.
12.

If the assignment is of a problem model, you have to answer it in the proper

format.
You should give working notes also wherever necessary.
13. Before submitting the assignment, check it up carefully
have attempted all the main points of the question.
14. You are required to use only foolscap size paper

to make sure that you

for your response. Allow some

margin on the left in order to facilitate the evaluator to record his comments.
15. You have to answer the assignments in your own words.
16. Do not copy from the response sheets of other students.
assignments of all such students will be rejected.

If copying is noticed, the

17. Start each assignment on separate sheets of paper.
18.

You can consult your counsellors and get clarification on your doubts,
while answering the assignments.

if

any,

19.

The assignments should be neatly hand written. Typed
assignments will not be accePted.

or

Computerized

20. you have to prepare your responses in duplicate, submit the original at yotr study
centre and file the second copy with you as a record.
21. You can collect back the evaluated assignments from your study centre,
want.

if

you

22.In case you request for a change of study centre, you should submit your
assignments only to the original study centre until the University effects the
change

ofthe study centre.

23. Further correspondence should be made to the following address:
The Director (SSB)
Dr. B. R. Ambedkar OPen UniversitY
Prof. G. Ram Reddy Marg,
Road No.46, Jubilee Hills,
Hyderabad - 500 033.

sd/HEAD
DEPARTMENT OF COMMERCE

DR. B. R. AMBEDKAR OPEN UNIVERSITY
DEPARTMENT OF COMMERCE
PROGRAM: POST GRADUATE DIPLOMA IN BUSINESS FINANCE SGDBF)
COURSE: OI

-

BUSINESS ENVIRONMENT
(2019-20 Batch)

ASSIGNMENT-I

(MARKS:15)

ANSWER ALL QUESTIONS
EACH QUESTION CARRIES FIVE MARKS

l.

Write a brief note on the following:

(i)
(ii)

Why is social responsibility important for business?
What is Corporate Governance? Why is it assuming greater relevance in
present days?

2.

what is the difference between budgetary deficit and fiscal deficit?

3.

Bring out the points for and against continued State intervention in business.

ASSIGNMENT

- II

(MARKS: t5)

ANSWER ALL QUESTIONS
EACH QUESTION CARRIES FIVE MARKS

l.

Define Privatization. How do you differentiate between liberalization and
privatization?

2.

Is it possible to eliminate all middlemen in the channel of distribution on account
ONLINE business transactions? Discuss.

3.

Analyze the implications of the recent policy initiatives undertaken by the
Government of India to facilitate the enhancement of small industry competitiveness.

***{<{.
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DR. B. R. AMBEDKAR OPEN UNIVERSITY
DEPARTMENT OF COMMERCE
PROGRAM: POST GRADUATE DIPLOMA IN BUSINESS FINANCE (PGDBF)
COURSE: 02 - ACCOLTNTING FOR MANAGEMENT
(2019-20 Batch)

ASSIGNMENT-I

(Marks:15)

ANSWER ALL QUESTIONS
A.LL QUESTIONS CARRY EQUAL MARKS

1.

Explain the usefulness of financial accounting to the management in decision making
process and in the creation of policies. Also bring clearly the distinction between
financial accounting and management accounting.

2.

From the given data, you are required to prepare cash flow statement, as per Indian
Accounting Standard-3 for the year ended 3l't March,2}lg under (i) Direct Method
and (ii) Indirect Method.
Income Statement
For the year ended 31't March r20lg
Rs.
Particulars
Rs.
(Lacs)
(Lacs)
Income:
40,00
Sales
Add: Closing Stock
16,00
Less: Opening Stock
4,00
12,00
Income from Shares in Z Ltd.
4.80
48.80

Expenditure:
Raw Material Consumed:
Opening Stock
Add: Purchases
Less: Closing Stock
Wages and Salaries
Other Operating Expenses
Depreciation

8,00
20,00

(6,00)

22,00
10,00
8,00
2.00
42.00

Profit:
Profit Before Interest and Taxes (PBIT)
Interest

Profit Before Tax (PBT)
Provision for Taxation
Profit After Taxes (PAT)
Last year balance of Profit and Loss A/c

6,80

(3,20)
3,60

(40)
3,20
40

3@

Appropriations:

1,00

Transfer to General Reserve
Proposed Equity Dividend
Balance carried to Balance Sheet

2,40
20
360

Rs.

BALANCE SHEET AS ON MARCH,2OI9
31" March
2019

Liabilities

Rs.

Share Capital
General reserve

Profit

&

Loss A/c

12,00

4,00

3,00

20

40
16,00
19,20
60
1,80

Loans
Sundry Creditors
Provisionfor Taxes

24,00

Proposed dividend

2,40

17,40
40

Assets

2018
Rs.

16,00

31"'March
2019
Rs.

Fixed Assets (Gross)
Less: Depreciation (Gr)
Fixed Assets (Net)
Investments(Long Term)
Investments(Marketing)
Stock
Trade Debtors

& Bank Balance
Advance Tax
Cash

Total

3.

64,40

Total

53,00

32,00

6,00
26,00
4,80

2018
Rs.
24,00
4,00
20,00

1,20

3,20
80

22,00
8,00
2,00

20,00
6,00
2,40

40

60

64,40

53,00

From the following Trail Balance of M/s. Bharathi Enterprises as at 3 1't March, 2019,
you are requested to prepare Trading &P&L Account for the year ended 3ltt March,
2019 and a Balance sheet as at that date, after making the necessary adjustments.

TRAIL BALANCE
2019
AS ON 31"' MAR
Rs.

Rs.

60,000
2,00,000
50,000

Plant &Machinery (Balance on 0l-04-2018)
Plant &Machinery (Additions made on 0l - I 0-201 8)
Stock (0 I -04-20 I 8)

1,50,000

8,20,000
20,000
2,06,000
50,000
20,000
5,000
46,000

Purchases

Returns Inwards
Debtors & Receivables

Furniture & Fixtures
Freight & Duty
Carriage Outwards
Rent, Rates & Taxes
& Stationery
Trade Expenses

Printing

&

Credit
8,00,000

Ms. Bharathi's Capital
Ms. Bharathi's Drawings

Creditors

Debit

800

400
1,00,000

Payables

12,00,000

Sales

10,000

Return Outwards
Postage & Telegram

8,000

Provision for Doubt Debts

4,000
9,000

Discounts

Annual Rent on Subletting (Received up to30.09.2019)

12,000

7,000
2,13,000

lnsurance paid
Salaries and Wages
Cash Balance
Bank Balance

62,000
2,05,000

Total

2134,000

21,34,000

Adjustments:

(i)
(ii)
(iii)
(iv)
(v)

Stock on 3 l't March, 201 9 was Rs.l ,46,000

Write off Rs.6,000 as further bad-debts.
The provision for doubt debts is to be maintained at

5%o

on debtors and receivables.

Create a provision for discount on debtors and reserve for discount as creditors atZo/o each.

Provide depreciation on furniture and fixtures @ 5% per annum and on plant and machinery

@20% p.a.

(vi)

Insurance prepaid was Rs.l000/-.

(vii) A fire occurred on 25thMarch,2019 in the warehouse and stock valued Rs.50,000 was
destroyed. It was fully insured and the Insurance Company admitted the claim in full.

ASSIGNMENT - II
ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1.

(Marks: 15)

The given below transactions in respect of material'Two'occured during the half
year ended March 31.

Month
Oct.3l
Nov.30
Dec.3 |
Jan. 31
Feb.28
Mar.3I

Receipts
(Ke)
220
250
240
220
260
200

kg
Rs.P.

Price per

5.00
4.00
5.20p
4.60p
5.00
4.55p

Issues

(Ke)
250
220

200
240
210
210

The opening stock on Oct.l was 240 kg at Rs.4.80 p kg.
The closing stock on March 31 was 300 kg at Rs.4.70 p kg.

Do you consider the value of closing stock shown above to be justifiable one?
Give reasons and show the Stores Ledger under the same method applied.

2.

Write the meanings and explore the distinctions of the terms:
a. Reserves and Provisions;
b. Capital Expenditure and Revenue Expenditure; and
c. Capital Reserve and Reserve Capital.

3. A company was registered

with a nominal capital of Rs.30,00,000 in equity share of
Rs.100 each, 10,000 of those were issued to the public at a premium of Rs.25 per
share payable as to Rs.20 on application Rs.50 on allotment including premium.
Rs.20 on first call and the balance on final call.

Applications were received for 14,000 shares and allotment was made pro-rata to the
applicants of 12000 shares. Money overpaid on application was employed on
allotment dues.
Praneeth holding 200 shares paid the whole of the amount due on first call along with
allotment, but failed to pay the final call. Akbar holding 300 shares failed to pay two

calls and Mosses holding 400 shares failed to pay the final call only.
These shares were forfeited after the final call. Of the shares forfeited 200 shares
belonging to Mosses were sold to Surjeet as fully-paid at Rs.90 per share. Show the
journal entries (including cash) in the books of the company.
*!S*

2DR. B. R. AMBEDKAR OPEN UNIVERSITY
DEPARTMENT OF COMMERCE
PROGRAM: POST GRADUATE DIPLOMA IN BUSINESS FINANCE (PGDBF)
COURSE: 03 - FINANCIAL MANAGEMENT
(2019-20 Batch)

ASSIGNMENT _ I
ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1

(MARKS:

15)

a) Explain the three decisions that are dealt within the finance functions.
b) Explain the three approaches that are employed as the financing mechanisms of
current assets.

2.

Using the given ratios and related information, you are required to prepare a Trading
and Profit and Loss Account and a Balance Sheet of a Proprietary concern.

(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)

(viii)

(ix)

Inventory Velocity
'
Gross Profit Ratio
Net Profit Ratio
Net Profit to Capital
Fixed Assets to Capital
Fixed Assets to Current Assets
Capital to Total Liabilities (Outside Lenders)
Closing Stock
Fixed Assets

l0 times
25%

20%
20%
1.25 times

sl7
50%
10 Lakhs
I Crore

3. A business house has fixed costs of Rs. 12,00,000, variable costs of Rs.84,00,0000
and sales of Rs. 1,50,00,000.

It has 9%oDebentures worth Rs.90,00,000 and equity

shares worth Rs. 1,10,00,000.

i.
ii.
iii.
iv.
v.
vi.

What is the ROI in this case?
Does the business house have favourable financial leverage?
If the business belongs to an industry whose asset tumover is 3, does it have a
high or low asset leverage?
Compute the operating, financial and composite leverages from the above
given data.
If the sales drop to Rs. 1,00,00,000, what will be the new EBIT?
At what sales level, the EBT of the business house be equal to 'Nil'?

ASSIGNMENT

-

II

(MARKS: 15)

ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1.

prepare Cash Flow Statement from the following summarized Balance Sheets
[Rs.In Lakhs
of M/s. ZED Co. Ltd as on 31st March 2018 and
2019
2018
Liabilities

2019:

Share Capital
Reserves

Profit and Loss Appropriation Account
Provision for Dividends
Creditors
Bank Over Draft

Rs.

Rs.

17,00

18,35

40

84

1,00

1,30

70

50

1,00

95

8

l8
l3

t4
l0

70

20,42

22,95

Rs.

Rs.

Goodwill
Buildings

3,00

3,44

8,00

10,00

Plant and Machinery
Fixtures and Fittings

2,50

3,70

8

6

Bills Payable
Loan on Mortgage

Total
Assets

Investments

1,64

1,70

Inventory

4,00

3,47

Debtors

1,00

45

Bills Receivables

8

9

Cash

2

2

l0

2

20,42

22,95

Preliminary Expenses

Total

Adjustments:
a) Depreciation is charged on building @3% p.a. of cost Rs. 9,00,00,000; on Plant and
Machinery atSo/o p.a. of Cost Rs.4,00,00,000; and on Fixtures and Fittings at5%op.a.of

b)
c)
2.

cost Rs. 8,00,000.
Investments were purchased and interest received Rs. 3,00,000 was used in writing down
the book value of investments.
The declared dividend for 2018 was paid and interim dividend for Rs. 20,00,000 paid out
of profit and loss appropriation account.

M/s. Genetic Limited has a total capitalization of Rs. 20,00,000 comprising only of ordinary
shares of Rs. 100 each. It wishes to raise another Rs. 10,00,000 for expansion through one of
its two possible financial plans:

(i)
(ii)

All ordinary shares of Rs. 100 each, and
All debentures carrying 9oh tagrate.

The present level of EBIT is Rs. 2,80,000 and the corporate tax rate is 50%.

You are required to calculate EBIT level at which EPS would remain the same irrespective of
raising of funds under either of the plans.

3.

Discuss the concept, objectives, and measures ofassessing effectiveness of:
a) Cash Management; b) Credit Manag*ement; and c) Inventory Management.

DR. B. R. AMBEDKAR OPEN UNIVERSITY
DEPARTMENT OF COMMERCE
PROGRAM: POST GRADUATE DIPLOMA IN BUSINESS FINANCE (PGDBF)
COURSE: 04

- FINANCIAL

INSTITUTIONS AND MARKETS

(2019-20 BATCH)

ASSIGNMENT-I

(MARKS:15)

ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1.

"The financial system should facilitate the transfer process"
with relevance to the evolution of financial system in India.

2. a) Enumerate the objectives and functions of development

-

Discuss the statement

banks. Explain their role

in the development of Indian economy.

b)

3.

Write a brief note on the Narasimham Committee recommendations.

Give a brief analysis of the recommendations of Dahejia Committee and Tandon
Committee to regulate bank credit to industry.

ASSIGNMENT

- II

(MARKS: 15)

ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

l. a) Briefly explain the contribution of commercial banks in the development of
business firms in India.

b)

Explain briefly the various forms of industrial finance provided by the commercial
banks in India.

2.

Discuss the objectives and workings of:

i)

ii)

iii)
iv)

rcrcr.
rDBr,
UTI and
SIDCs.

3. Give a brief account of contemporary developments in financial markets and their
implications on the Indian economy.
ti<
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DR. B. R. AMBEDKAR OPEN UNIVERSITY
DEPARTMENT OF COMMERCE
PROGRAM: POST GRADUATE DIPLOMA IN BUSINESS FINANCE (PGDBT)
COURSE: 05 - FINANCIAL SERVICES
(2019-20 Batch)

ASSIGNMENT-I
\LL

(Marks:15)

ANSWER ALL QUESTIONS
QUESTIONS CARRY EQUAL MARKS

1.

What is the importance of financial services in the economy? Discuss briefly the
status of financial services industry.

2.

Write a critical note on the following in brief:
i) Equipment leasing
ii Hire-purchasefinance
iii) Importance of factoring services

3. Write a critical note on the marketing of financial

services and suggest some
appropriate strategies to financial services organizations to withstand market pressure
and to have a competitive edge.

ASSIGNMENT _ II

(Marks:

15)

ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1.

Approach nearest Branch of SBI Capital Markets and discuss how it is managing
capital issues? Also find out the problems experienced by it in discharging merchant
banking functions.

2.

Discuss the status of venture capital finance and explain the problems and prospects
for the Venture Capital Industry in India.

3.

Discuss the need for credit rating in India and explain the credit rating methodology
for assessment of financial companies.

J[)e

*

DR. B. R. AMBEDKAR OPEN UNIVERSITY
DEPARTMENT OF COMMERCE
(PGDBT)
PROGRAM: POST GRADUATE DIPLOMA IN BUSINESS FINANCE

MANAGEMENT
COURSE: 06 - SECURITY ANALYSIS AND PORTFOLIO
(2019-20 BATCH)
ASSIGNMENT _ I

(MARKS: 15)

ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS
4.

5.

the steps
Define 'Investment'. Explain the nature of investment decisions and also
involved in the process of investment.
a. Write in detail the three step valuation process, with an example
b. A l0% Rs. 10,000 bond has still 20 years to mature. What would be the intrinsic
bond
value of the bond if the current market yield is 9oh? Interest is payable on the

half yearly. Show your calculations and working clearly'
6.

What do you think are the basic constituents of the securities market? In the context
of present Indian scenario, explain the roles and functions of different types of
securities markets. Is OTCEI different from other stock exchanges? Substantiate your
answer.

ASSIGNMENT

- II

(MARKS:

15)

ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1.

What do you know about'market effrciency'? Explain the various forms of market
effrciency and the empirical test of market efficiency hypothesis (EMH).

2.

What are the inputs to portfolio analysis? Explain any three portfolio selection
models.

3. Presented below are forecasts of two companies' (viz., Company A and Company B)
rt sha res
ir respectlve
resoective eouitv
anticipated returns fiom their
Equity Share of Company B
Equity Share of Company A
Probability
Return (7o)
Probability
Return (7o)
0.04
5
0.06
t2
0.21
ll
0.r9
t8
22
27
JZ

0.48

21

0.51

0.20

27
35

0.r8

0.07

0.06

Calculate the average rate of return and standard deviation of individual security.
b) Comment on the consistency of the above securities with your reasons there for.
c) Calculate the combined average, if the investment portfolio proportion is 60% and
40Yo for the equity shares of companies A and B respectively.
a)

*r.,l<

